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PHILIPPINES, CHINA SET UP JOINT EXPLORATION IN
PALAWAN FIELD

MANILA, Philippines — Exploration in an oil and gas prospect offshore northwest Palawan between the Philippines and China is now awaiting the signature of
President Duterte, Energy Secretary Alfonso Cusi said yesterday.
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Philippines says two energy exploration
deals with China ready for signing

By Reuters - November 7, 2018 - 6:34 PM
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* The idea of joint exploration or
joint development in contested
territories is not new.

* The idea was first implemented
in the 1950s with the signing of
the 1958 Joint Oil Development
Agreement between Saudi
Arabia and Bahrain

— Divided the continental shelf in

the Persian Gulf between the two
countries.
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This was followed by the following:
— Abu Dhabi-Qatar Joint Development Agreement (1969)
—France-Spain Agreement on the Bay of Biscal (1974)
—Saudi Arabia-Sudan Joint Development Agreement (1974)
— Japan-South Korea Joint Development Agreement (1974)
— Malaysia-Thailand Joint Development Agreement (1979)
—Australia-Indonesia Agreement (1989)
—China-Vietnam Joint Development Agreement (2000),
—Brunei-Malaysia Joint Development Agreement (2009)
—Others



In the South China
Sea, then President
Deng Xiaoping
proposed in the 1970s
the idea of “shelving
disputes and seeking
joint development”.




In the 1980s, UNCLOS urges parties with

territorial disputes to pursue “provisional
arrangements of a practical nature” but
“without prejudice to the final delimitation” of
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Jnited Nations Convention on the Law of the Sea.
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2002 Declaration on the Conduct of Parties

3 Major Elements

—Upholding norms for state-to-state
interactions, particularly on dispute
settlement

—Promoting confidence building measures
—Pursuing cooperative activities



DOC Paragraph 6

Pending a comprehensive and durable settlement of the disputes,
the Parties concerned may explore or undertake cooperative
activities. These may include the following:

1. Marine environmental protection;

2. Marine scientific research,;

3. Safety of navigation and communication at sea;

4. Search and rescue operation; and

5. Combating transnational crime

Including but not limited to trafficking in illicit drugs,

piracy and armed robbery at sea, and illegal traffic in
arms

International terrorism



JOMSRE in the South China Sea
Joint Oceanographic and
Marine Scientific Research Expedition

* Phase |: Philippines and Vietnam
(1996-2007)

* Phase Il  Philippines, China, Vietham



DOC Early Harvest Measures

 The Establishment of Hotline Communications among
Senior Officials of the Ministries of Foreign Affairs (MFAs)
of ASEAN and China in Response to Maritime
Emergencies; and

« Joint Statement on the Application of the Code for
Unplanned Encounters at Sea in the South China
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south €hina S€% o |n 2005, the oil companies of

oyl P e " © China, the Philippines and Vietnam
“ ' sighed the Joint Marine Seismic
Undertaking (JMSU) to promote
the idea of joint development in

the South China Sea.

o
an Area
into nerg

* But domestic politics in the
Philippines resulted in the
discontinuation of the JMSU.
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* In 2013, then Philippine
President Benigno
Simeon Aquino ll|

proposed the concept of

\ ¥ Joint Cooperation Areas

A in the South China Sea.

ROt aEeER s« But international politics

« DEMILITARIZATION

P GBS prevented it to take off.
&8 o8+ Claimants, particularly
China and Vietnam,
opposed the proposal.
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CURRENT SITUATION



The Philippines-China
Bilateral Consultation Mechanism
on the South China Sea

* The BCM shall serve as a platform for CBM and for
promoting maritime cooperation and maritime security.

* They have also committed to discuss issues of concern to
either side and cooperation in the SCS, and where
possible, identify mutually acceptable approaches in
addressing these issues, including cooperation programs
and projects.
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Cayetano to fly to Beijing

for talks on West PH Sea
joint exploration
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PH notified China on working group
for joint exploration: Cayetano

By PTV News - AT - August
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Cayetano: PH, China to set aside territorial
claims during joint exploration
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FRONT PAGE NEWS

Duterte offers Beijing '60-40"' deal in S. China Sea joint
exploration

By Chad de Guzman, CNN Philippines E n - u —

@®© Updated 13:47 PM PHT Sat, April 28, 2018
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'CHINA,
IF THAT'S WHAT THE
PHILIPPINES WANTS, -
IS WILLING TO DISCUS
AND FIND ASOLUTION' |

THE WEST PHILIPPINE'SEA.

XI JINPING * -

CHINESE PRESIDENT




Improved diplomatic relations between the
Philippines and China has reached a level of
ease between the two countries and is now

opening its doors to a joint exploration in West
Philippine Sea.




ASEAN 50

o P Nty 200

R R R .
.-

S50™ ASEAN
FOREICN MINISTERS' MEETING
PLENARY SESSION

05 AUGUST 2007 | PASAY CITY. PHRLIPPINES

4 ASEAN 50

5 W IPNE S A




BILATERAL ROOM
RESERVATIONS DESK
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Aquino warns against 60-40 joint exploration in West PH Sea



PETROLEUM SERVICE CONTRACT MAP WITH

PECRS5 AREAS FOR OFFER

PETROLEUM SERVICE CONTRACT MAP
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PNOC EC Areas of Interest ’

Petroleum Exploration & Production 4 SOUTH CHINA SEA
{
P\
’ - PHILIPPINES o°N SC 57 Calamian
’ 28% Partneér
SC 58
West Calamian
50% Partner

/ SC 38
Malampaya
10% Partner

SC 47

— Offshore Mindoro =
97% Operator
SCe3
East Sabina
-~ , v 5 T 50% Operator
oo oy : ‘ LA y [ SULU SEA







400000

South China Sea

1200000 +

>
@

GSEC 101 —— GSEC 101

8

Feed Bank A~

&%ﬂ.,
®.

1200000 +

Sampaguita?
Gas Field

1 1 OV ‘d Le 4L o 4L







RESOURCE - HYDROCARBON

REED BANK BASIN
RESOURCE
POTENTIAL " et

Sampaguita-3A

WORTH Sampaguita-3 £
RESOU RCE Sampaguita-1
® DryWell
® Dry well w/ gas shows
WH X Dry we" W/o“ Shows
Gas well / Oil well

REED BANK BASIN

Malampaya
Gas Field




MALAMPAYA NATURAL GAS TO POWER PROJECT

. Calabarzon (FGH) ./
I__I — ™y {muov:d) < - ) :-5:\5' Santa Rita (FGH)
) o ) —~ e Tabangao Refinery
- (T —_— Sigayau
- llijan (NPC) Bay

South China Sea

13N

> Started to sale gas to buyer — Jan 02
> 3.2 T cu. ft. natural gas
> 118 M barrels of condensate

Bulalacao
Bay

. SEMIRACA

-12N

Malampaya

LINAPACAN

8 Nido Waterdepth:
5 ~ 9 Om - 200m

200m - 1000m

1000m - 2000m
2000m - 4000m

>4000m

Gas Pipelines
¥ Powerstation

. "PALAWAN |




Offshore Features
Claimed By:

& Taiwan

Malaysia

s Existing Malampaya-Batangas Pipeline
»» = = = =+ Sampaguita-Malampaya Connector (Proposed)
vessssssnss Irans-ASEAN Gas Pipeline (Proposed)

China Nine-Dotted Line
‘ Vietnam .
Disputed Waters
@ china
B Philippines
? MMalampaya
» Q Reed —-—-J'J S -
: 4 Tablemount _J'J Ry F
§ m 3 L-_T Sampaguia. ¢ R AREA OF DETAIL
g - s
> - |
é—' Y | ]
2 e > /. 1
Q 0. ) 1 o < Stasion o ' |
4 - ..‘ Amgonio » ' A 2
" o Sautista




BUILDING BLOCKS



* Duterte’s paradigm shift to
China has created a calm
security environment in the
South China Sea, resulting in
the warming up of
Philippines-China relations.

* From the lowest level of
Philippines-China relations
under President Aquino lll,
bilateral ties achieved
greater heights under
President Duterte.




The Duterte Administration’s
Infrastructure Plan
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* Installation of pump and construction of sump pump
with the proposed pumping station located at the right
bank facing downstream of the Chico River.

e Targeted to irngate 8,700 hectares of land and benefit
4350 farmers in the area.
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ROADBLOCKS



* Domestic Politics and Popular Nationalism
—Philippine constitutional requirements
—May 2019 Philippine Mid-Term Elections
—May 2022 Philippine Presidential Elections

* International Politics and Involvements of Extra-
Regional Powers

—More intrusive US FNOPs in the South China Sea
—Increased involvements of Japan Australia






